10

15

20

4AAA,
29 Avyolotov, 1991
[A. AOIZOY, I1.]

ANAGOPIKA ME TO AP6PO 146 TOY ZYNTATMATOZ

TEQPTIOZ OIKONOMOY,
Ay,
V.
KYIIPIAKHZ AHMOKPATIAZ, MEZQ
YIOYPIOY OIKONOMIKQN KAI AAAOY,
Kab' wvn aiton,

(YrdOeom Ag. 402/90).

dogoroyia Ewgodrjuatas — Ewovixés mpdEeis — Ou mepi BeBaudae-
s xay EwonpgdEews Oopwv Nouow tov 1978-1988 — ‘Apbpo 33(1)
— Mrogel va ayvonlel onibinote £yive xau SEV £xEL EUTOQIRO 1
ETXELQNUATING OXOTO.

Awixnuf Iodsn — Texurpio Nowpdtnrag — Mia dwowentud
mpdEn Tewqaipetay vOuun uéxor arodeiews tov avnibétov —
‘Otay eivar evdoya emrpent 101 1o Awxaotiioio Oev eneufaive
na va mv avatoéyer — To AixaoTriowo ETepfaiver oty extiunon
TV YEYovOTwY udvo otav diamotwlel nAdvn negi ta mpdyuara ij
urégBacm Twy dxpwv oplwv tng dwaxputixtls euxtoeias tng Stolxmn-
oTg. '

ZTnv KeoapuyY) aUTY To povadind ouoLaoTIKG EQEINUA oV Té-
Ome fivav xaté 1600 0pBd N OxL 0 a6’ oV N AiTNoN CTOPACLOE Vi
urv dexfel v Enuia nov dfAwoe o avtrig oTig PopohoyLkés Tou
Snhdoeg o Ta popohoyLxd £tn 1986-1988 xou M omola cUppuve.
KE Tig SMAMOELS TOV TROERXSTAV atd TN Mouvawxt] Zxodr) Ouovo-
pov. )

O 208 ov n aitmon Bewonoe tnv ev Adyw Siexdixnon ewxowvixy
TEAEN xad' 6t 1 enwxeignon anotehotoe dpaompéTyta g Buya-
'{éfzag ToU artT 1y ontota didaoxe wovaw, gtoug pabntés g oyo-

O avtmig, oG VITOaTHOEN Tov LoxUQLopRoY Tov 6T N Zxohi
firav ducrp Tov emuxeipnon, nagovoiace eyypaen Tov 0T MNTEGO
Egyodotdv xabix xa anddeEn xaraforric tehmv otnv Ao Tnhe-
mxowavigv Komgov.
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Owoviépov v. Aquoxgasiag x.4G. (1991)

To Avitoto Awactigio, amopplntoviag ™y mpooguy, axo-
Paguwre 6T

(1) Zoppuva pe 1o ¢pdpo 33(1) Twv negi Befarwoewg xaw Ei-
onpdEews Pépwv Nowwv Tov 1978-1988 unopel va ayvonbei
onowdinote TEAEN xpivetaw wg ewxowxy) Snhadh oTdnmoTE £yive
xou Sev Elye ePmoird 1 EXLELONILATING OHOTO.

(2) Mia Siowmntuxd npdEn Texpalpetan vépuun péxors anodeite-
wg Tov avudétov. To Axactiplo dev umogel va entpfer oty exti-
UTON TV TRAYUXTIX@Y YEYOVOTWY eX16¢ av 1 Swolxnom eviipynoe
®ATw and whdvn nepl 1o npdypata, v vrepéfn Ta axpalo 6o TNg
duaxputtis Tng evxépewas. Me faom ta yeyovdta g vrdOeomg N
asépaon Tov xad' ov 1 aitnon fitav eCAOYA ETLTEETTH %O ENOpE-
VoG TO AaoTHOo Sev woQel va el yua va T1v avatpeye.

H mpoouyrj anoppinterar ywois éEoda.
Avapeodueves volEoeLs:
Kingsfield v. The Republic (1966) 3 CLR 45-

Hadjieraclis and Another v. Commissioner of Income Tax (1984} 3
CLR 604-

T.Z. Guarantee Developments Ltd v. The Republic (1986) 3 CLR
381"

Taidng v. Anuoxpatiag (TTpoopuytt Ap. 1007/85 nuep. 14/2/1989)
Georghiades v. The Republic (1982) 3 CLR 659.

Mgoopuyi.

Igooguyt evaviiov g anégaong twv xad' wv n aitn-
o1 pe v ontola Sev eéTREPaV YL GHOTOUS VITOAOYLONOY
TOU QOQOV ELTODTUATOS TOV QLTI Y10 TX POQOAOYLHG €TN
1986-1988 ™ Tnuid mov wéotn amd th Movowt) Tyxoh
OXovOpOoL KaL He TNV onoia BewQovv OtL N eTolpacia Ao-
YOQLOOU®Y 010 dvopa Tov artmel| yia tn Mouvowxt Zxoht
Owovopov amotehel euovixt TpdEn.

A. Tyotn (xa) yia Xo. Anunroiddn, yua tov et

A. Evayyélov, Avategos AtxnySpos g Anuoxpatiag,
Yyt Toug ®o6' wv 1 afnon.

Cur. adv., vulit.
2956



10

15

20

30

35

4AAA Owovdépou v. Anpoxgatziag %.4.

A. AOTIZOY, I1. avdyvwoe tnv axdrovdn anégaon. Me

NV TEOoPUYT TOV auTh 0 auttig Enva astd vo Awxaatiplo
TNV o xdtw degosteia:

"(a) Ahwon xauh andeaon Tov Awaotnpiov 6TL N
ané@aon twv ®ad' wv n aitnon xawn onolovdimote anéd
autolg OTws TEQLEETAL TNV ENLOTOAY TOUG MUEQOUN-
viag 15/3/90, TEOg TOV ALINTY) KoL OTLG EMOVVNPPEVES ©
avti Ewdonovioels Endorrig dopoioyiag ya ta gpogo-
Aoywd étn 1986, 1987 nan 1988 (Texprpta 2, 3, 4 xaL S)
KE TNV OO OEV EMETQEYQY YLA OXOTOUG VITOAOYLOROV
TOV Qogov ELodfpuarog ToV ATty YIa T QOQOAOYLXA
avid xeovia v Cnpia stov vméotn o avtniig and ™
Movawn Zyxoh Owovépov Wiortnoiag Tov attne ®aw/
i UE TNV omoia BewQovv 6T N eToWaTlo AOYRQLOONUWDV
oto dvopa tov ant yia tn Movowy Zyohn Owxovo-
MOV amtoterel euxovixt} pdEn pe oxomd ™ peiwon Tov
TANEWTEOV AItd TOV ALTNTH POQOV YLa TA XEOVLA QUTd
RaBdg ®aL oL POPOLOYiEG AUTEG Elval GXUREG KOL EOTE-
pnuéveg onotovdiinote amoteléopatos.”

H ngooguyn agopd tig pogoAoyits @dpou elgodipa-
TOG YU Tt oQoroyixd £tn 1986 €wg 1988 (£t eroodipa-
T0g 1986 twg 1988). To pévo onuelo mov eyeigetal pue Tnv
Teooguyn eival M pun amodoyn artd tov xad' ov n aitnom
g duendixnons amd tov autnTi Tng Inpiag mov £xel SnAm-
OfL 0TS POROAOYLKES TOV OMAWOELS atd TNV EmLyeipnon
e ZYoAfg Movowtic Owovouov. O xad' ou n aitnon
ATOPAOLTE OTL M €V AOYWw Siexdinnon amotehel etovirt
TOAEN pe ®UPL0 O%ORG TV amoguyt] POpov, Bewpuviag
on 1 emeipnon avty asotehovoe dpaotnordinta tng Gu-
yatépag Tov atnu Taviag 1 onoia £xel oxovddoeL povoL-
1 waw SLdGoxer tovg pabnrés tng oxoriic.

O awvtnrig eivar and ™ Aepecd, nawiog EENVIQ-ENTA
ETWV TOV OO0V TO ELGGSNUA YLa T eMidina £Tn NQOEQXO-
tav and ovviaEn Kowvovixwv Acgarioewv and to 1988
®OL atd anodoxts uobav tov otig etawpeieg Cyproservus
Co. Ltd., yux ta €11 1986 %ow 1987 ®xau wx Stevbuvery g
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A Aoltov, I1. Ouwovdpov v. Anpoxpariag x.q. (1991)

unepaxtiog evawpeiag Ingeniering Marches Overseas Lid.,
XKoL and vnobetnd £w06dnua oty Woxatowia tov. O
(Blog eixe dnAdOEL ong QOQOAOYIXES TOV OMAWOELS AL
Enuia and v emueignon tng Zyolic Movauxiig Owove-
Hov. 5

2116 POQOAOYLXES TOU OMAMOELS O aLTNTYg £XEL SNAWDOEL
1O O ®ETw eLoodfpara:

Em 86 87 88
Tivrakn £4,030 £4,249 £4,367
Mugf6g 8,911 2,064 2,750 10
Idoxatowia 4% 10 10 10
Znpia SxoMic  (2,761) (3.591) (2,652)
KaBapd e16d. £ 10,190 £2,732 £4,475

Meiov: Téxou WdLoxarolxiag,

Ewogopég, dupeés KA. 15
521 652 618
Kabapo e106d.  £9,669 £2,080 £3,857

INa t Enpia anté ) Zxodq Movowkiig Ouwovopov vat-
Bake pe g Poporoyrés TOV IMNAMOELS XATOOTAOELS £06-
dwv xar eEGSwv. Zra nocd Twv danavav aeguihapfavetar 20

pmoBss yua 1 Buyatépa tov Tavia, fitov £600 i 1q 1986
nay £1,800 ywx va €tn 1987 o 1988. "Exel emiong duendunig-
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4AAA, Owcovopov v. Apoxgoriag x.4. A. Aottoy, IL

gel yia daravn woBo ywe 1o ouluyo Tng xoENg TOV
Burkard Rishar £600 ywx ta €tn 1986 xou 1987.

Katd tv eEétaon 1ov AoyaQuaoudy mov vroAifnxayv
v v Zyoh avty o ®ad' ov 1 aitnon anogdolae, agpov
5 €thafe yndym tov Sudgopa yeyovota, OtL N oA QITOTE-
AoUoE ovoLaoTIXG dpaotnoidtta g ®opng Tou Taviag 1
ornoia elye amonegat®oel TG onovdég tng oto State High
School of Music otn Avuxn Teppavia xar 611 0 avtnrig
eoxeppEvae dexduoloe v INpic aut) yia ooguyn

10 @dpov.

H gopo)oyia yia to 1986 exddOmue otig 20 Zemvep-

Polov 1990, nat Eyive dexti} yia 1o Adyo OTL dev gixe mapa-

AngBel and tov avemtd Adyw arlhayhg dievbuvong. (lapdo-

mpa B). Ov goporoyies ywr ta étn 1987 xaL 1988

15 exdobmuav otig 24 Iavovagiov 1990 xat éxel vofAndel év-

otaon pe enLoTol nuepopnviag 2 Pefpovapiov 1990 (fa-

edownua IN). Qg Adyog £vataong avagietol 1 un £xdoon
TV POgOAOYUDY pE BAom Tig dnhioslg eLoodfuatog Tov.

O autnriig elxe Suipopeg oUVaVTHOELS UE 1O POQODETT
20 z:ov eEérale v unGBeon Tov, éBode Sidgopa £yyeaga
%Ol OLHQLOAOYNTIXG HaL EEMYNOE HAL TTQOQOQIKE TOVUG AG-
YOUg Y tovg onoiovg Bewpovoe 6t n IxoAn frav duwit
TOV EMLYElONOT %oy OTL £pene va yivey dexth n Siexdinoy-
uevn Enuud yua xdBe ypdvo. MetaBl twv gtolxgiwv oy
25 emxodeivar viéQ Tov. eival To YEYOVOS OTL oTIg 7 Nogu-
Botov 1986, pevd and aitnon tov ngog vo Tuipa Kowvevi-
*V Aogahiotwv eveypden oto Mrtpwo Egyodotav (Tex-
unow A). Erniong noagovoiooe aitddeEn rataforris tehAwv
omv Agyi Tniemuxowvovidy Kumgov, nuepopnvias 2

30 Anpuiiov 1990.

Meta and eEéraon SAwv 1wv otouelwv nov €youv

teBel evamiov Tov a8’ ov 1 aitnon anogaciotme 611 1
CNuLa dev pmopovoe va yive: dexTr) agol Bewpibmxe ot 1
Zyoh frav dpaotnoldtyta g ¥6png tov Taviag, yu autd

35 wau ave ayvoriBmie oUugwva pe Tig I1pGvoLES Tov GBgov
33(1) tov nepl Befawdoews xow EwmpdEews Poépwv
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A. Aottoy, I1. Owovipov v. Anporpariog x.G&. (1991)
Néuwv tov 1978-1988.

Zug 15 Maptiov 1990, xowvomouifnxe otov avtntn n
teEART) oamépact Tov x08' ou n altnomn pe EmoTOA KAy EL-
domouoelg ITepi EmiBorng Poporoyiag yia Ta GOgOAOYL-
%@ €1 1986 £wg 1988 (TTapagpriinara A. E. Z. H.).

Ou Aéyor gtoug onoiovg £xel faoiatel n artd@aon Tov
®a0' ov n aitnon elval oL axdrovdor:

(o) Mpdxertar yia emayyeApatinty Zxoh dwaona-
Alag povoriic yua v omoia o autntig Sev elye Ta emay-
YEARQTIXG IpocOVIa yia ddacnakia pabntav.

(B) H pévn mpoosovroyog frav n Huyatépa tov m
omola eival xaL n pdvn smov SLdGoKEL 01N OXOAN PE T1)

BofiBewa Tov guliryov Tng.

(v) H ool doyioe Aettovgyia evdis autowg petd
TNV OQNONEQATWON Twv CHOVdmV NG xOENG Tov Yo
emayyeApatix tng amoxardotacn. O arntis ovdEnote
010 TaQeABv eixe aoxhioel TETOLO ENGYYEANA XatL OUTE
£lxe dnhwdoeL 010 TaPeABSV omoLodnoTE ELGINUa oMo
PEOVTLOTNOLA povaLxkg 1| GAAW®GE TG,

(8) O avrriig dev elxe ddeLa aonNOEWS EMAYYEAPATOS
1600 wg oxXOAM 1 wg dtopo.

(e) OnoLadNmoTe OLxovopLKY 1) AAAT] GUVELOQOQA TOV
aivtnen yLa Ta ool Ela FTdylov EvEQYNTLHOT TNG o) oMig 1
GAMWS TTwe TOTEAEL ovolaoTkd owovopixn fonBewa
%0l GUUTTARGOTAon 0T Buyatépa Tov Yidt TNV ERayYeA-
patkl Tng aroxatdotaon.

(€) O amodeiEelg eLonpdEeng Siddxtpwv ov elyxav
vaofandel vtoypdgovral and tny x6en Tov.

(M) O %af' ov n aitnon dev £xev wavonowmbel and
otouyela ov Tov Exouv unofAnBel 6tL n oxoAn cote-
Aovoe emuyelpnon Tov wiov tov atyTi.
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4AAA Ouxovdpov v. Anpoxgetiag x.4. A. Aoitov, I1.

To RE@TO eEdTNUa JToV TibeTaL eival xat@ téoov o xad’
ov 1 altnon ogB& eprippooce T MEdvoleg Tov Gpbpou 33(1)
tov nepl Befavmoswg wav EwongdEewng ¢opwv Noépov tov
1978-1988, ovo yeyovdTa RalL TMEQLOTATIHA TNG TAQOVOAS
vnéBeong.

To GpBgo autd €xeL we Erig:-

"33(1) Oolnig 0 AevBuveng %piv OTL OVAPOOLRWE
7TQOG POQOAOYLXOV TL £T0G TO AVILKEIPLEVOY POQOV OLOV-
dnfmote mpoowov petottor X mpdEewv aitiveg xavd
TV YVORTY qutol, dev elvas yviiowow 1 elvan etxovirali,
duvatal va ayvorioel olavdinote tolaitny TEEELY xan
V@ QOQOAOYHON TO EVOLOQEQOREVA TTEGOWTC ENL TOU
0801 avukelpévou gogou.”

To mo ndvw Gpdoo eounvevmie otnv vmobeon
Kingsfield v. The Republic (1966)3 C.L.R. 45. ¥' autyj tyv
U60e0om AMOPACioTIME OTL AV EVAOYQ EMLTOENTO OTOV
'E@ogo va ayvorioel oav ewxoviri pua adppacn evouriaong
*AOMG KAL UG FTEOVOLL TG CURPVING TOU GUVETALOLOUOTD;
47OV 1 %OEN TOV QLINTY TTOQOVCLAGTNHE WG CUVETALQOS.
ZTnv atéQaon Tov avtn To ALXaeTiELO, OTLG OEA. 62-63 16-
VLOE:

"I am of the opinion that in coming to the conclusion
to which he did the Commissioner properly took into
account the following factors:

(a) that Susan Kingsfield owned no share in the
grove;

(b) that she rendered no service whatsoever to the
partnership;

(c) that she contributed no capital to the partnership;

(d) that Mr Deepwell did not contribute to the 13%
share of the profits of Susan Kingsfield which was oaly
made up by taking 6 1/2% from each of the shares of her
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A. Aottoy, I1. Owovipov v, Anpoxgociog x.4. (1991)

parents, Mr and Mrs Kingsfield, and not from the share
of Mr. Deepwell;

(e) that although considerable profit was made from
the grove (the profit for example for 1962 being £6,964)
Susan Kingsfield had only withdrawn £88 in 1962 and £42
in 1961, whereas Mr and Mrs Kingsfield had overdrawn
their accounts by about £140 each in 1962. In 1963 Mr
and Mrs Kingsfield had overdrawn by about £300 each
whereas Susan Kingsfield drew nothing for that year. It
was not until 1965 that Susan Kingsfield drew any
appreciable sum, namely, £1,037."

To Tritnpa Tng ewxovixdTnTag xpibme exiong xau otnv
vndOeon Georghios Hadjieraclis and Another v. Commis-
sioner of Income Tax (1984)3 C.L.R. 604, 6tov T0 Aaoti-
QL0 EXQLVE OTL XATW AITO TIG CUYKEXQUUEVES TEQLOTAOELS
firav eDAOYQ ERLTEENTO oTOV XD’ OV 1 aitnom va Xopaxty-
pioer tn perafifaon evog axtviitov wg exoviry mpdEn.
v uvnobBeon oaut, owdneda ayopdormrav and TV
80y povn pntépa TV cuLTTayV, 1 omola Ty i0La pépa Ta pe-
tafiBaoce pe dwed aroug 0 artntég, oL omoiol oe givto-
RO OOVIXO SLAGTNUG TA RETQTTMDANOAY e ONUAVILRO KEQ-
dog. Zuyrexpuuéva, otnv vndbeon auvti to Awtaotiiplo
TOVIOE %O TO. €£NG 0T oEh. 612:

"'Artificial' and ‘fictitious' have no definition but hardly
anyone is needed. It is for the respondent to determine
from his findings of primary fact the further fact whether
there was an act without any commercial or business
purpose apart from a tax advantage.”

Eniong oyetwmés eivar xai ov wiobéoeg - T. Z.
Guarantee Developments Ltd. v. The Republic (1986)3
C.LR. 381 »xaw Nixog Iwvidng v. Tng Anuoxpatiag Ag. Ilp.
1007/85, nov exdobnre atig 14 Pefovapiov 1989, alda dev
£xeL axopa dnpootevtel.

AT TiC o v vrobtoelg ouvayetal 6Tl pogsi va
ayvonfel otudiote yLve nal Sev eixye EUTTOQLKO 1) EMLYELOT-
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4AAA Owovopov v. Aqpoxpatiog x.q. A. Aoitov, I.
RATLRO OXOTO.

To devtego Bépa mov eyeigevar otnv vmd eEévaon vmo-
feom elvan xotd doov M andpaon Tov ked' ov 1 alinon
firay e0A0YA EMLTRENT XATW QIO TUG NEQLOTACELS.

Amoterel Baocukn aQxf) Tov Alontixol Awaiov OtL
pra Sroumnun moGEY texpaiperar vy péyolg amodei-
Eeux; Tov avilfétov. Me oepd ano@doswv Tov 10 AVAOTO-
10 AaoT1ipro SERTIKE OTL av N atéPpaon Tou ®kab' ov nai-
mon eivar evAoya emitpenti TOTE TO AWaoTiQLo dev
enmepfalver yuo va avatpéel my antdeaon. (Bitne, pevagd
a\wv, v vidBeon - Lilian Georghiades v. The Republic
(1982) 3 C.LR. 659.) 'Onwg exiong OtL 0TIS TEQUITTWCELG
Goxnong duaxprtnig eEovolag 1o Awaotriglo dev viroxa-
OLoté v xpion Tov pe Ty xpion TG aprodLag aQXTs.

Me Béan 10 o Tdva YEYOVOTA XOTEANEQ OTQ GUUITE-
paoua 6t N atdgaon Tov Kad' ov 1 aitnon va pnv arode-
xtel Ty Siendixnon wg Enpiag mov o artiic MAWOE oTIg
QOQOLOYLHES TOV INAMOELS YIWITL T BEWDONUE WG ELXOVIXT
EAEN, ®plvoviag 611 1 emuyelpnon Ing Movowig Zyohig
Owovépou 1to fpaotnoudtta tng xéEng Tov, frav gvdo-
YQ ENLTQENTN VLG TOVUG AGYOUS TTOV EXTIOEVTAL L0 v,

To Auaotiplo dev UMOQEL Vo ENEUPEL oIV exTipnom
TOV JTQUYRATIKOV YEYOVITWV, EXtds av 1 dtolxnan eviioyn-
0t XGtw and mAGvn megl ta mpdypata, 1 vIeQifn Ta
axpaia épua Tng SLaxQLTIKNG TNG EVXEQELAS TTOV OTNV TIQO-
HELUEVT TTEQLTTTWOMN OEV SIXaLOADYOUpaL VO BOW.

'‘Ooov a@oQa TNV £L01yNon Tov dunyoQov Tov aitnti
oy Tedevtaia oehida tng yoaTiig 1oV aydpevong, 6L M
anépacn tou ®ad' ov n aitnom, avrixeltal ngog ta 'Agboa
25, 26 xou 28 tov Zuvidypatog Oa moéner va hexOel OtL
QU 1) ELOTTYTIoN E0vaL YEVIKT ROW QOOLOTY RO YWPRIG ETLYEL-
ONRatToAOYia, ROl eV TGO TTEQUTTHOOEL dev EVaTODEL.

T 6A0Ug TOUG TLO RAVW AOYOUS 1) IQOCPUYN CITOTVY-
Xaver xov axogpltreval. Aev yivetaw Spwg dwatayd yw
£E0daL

ITooopuyt) arogplinterat ywoic €5oda.
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