(1990)
14 Tovkiov, 1990
(XATZHTZATTAPHZ, AJotic]
ANA®OPIKA ME TO APOPO 146 TOY SYNTATMATOZ
SUNRISE CLOTHING INDUSTRY LIMITED.,

ATiToLg,
v.

KYIPIAKHZ AHMOKPATIAZ, MEZQ

1. YIIOYPTOY OIKONOMIKQON,
2. E@OPOY POPOY EIZOAHMATOZ,

Ka8’ wv i airnon.

{Yrobeon Ap. 686/88).

Dogolovia — Pogoloyia Eigodiuarog — Exraxty etogopod — Ei-

opogd via v duuva — [poodlogloids Tov PogoAoynTéoy £Loo-
Sijuatog — Exmrdoeis — Ewoodnuatinés xat xepaiaiovyinés da-
maves — Kard 1000 ot 10x0L IOV TANQWVE 1 LTHTQLY TPOG TG
TOAmeles KoL EXIONG 0L HEQUAQLOUXIXES EXATDOEIS QUTOKLVIFTWV
wrogovoav va agatgebovv and 10 gogoloyniéo g eLoddnua —
Eqaouootées agyés.

AéBeic war Ppdoeis — "Eyxatacrdoets xar pnyaviuata” oo ApBpo 12

Tou Qi Pogodoyiag Tov Ewgodriuaros Nopov, orws tgomromouibn-
xe 1o ApBpo 2 tov Nouov 8/89.

To AVHTATO ALKOTTIHQLO CITOQQLITTOVIUG TNV QOTQUYT TG Q-
THTEWS Yia axipwon NG Wiopaons Twv xad’ wv n alton pe v
Onoia aTSRLPaY TIG EVOTAOELS TNG evaviiov TG emoing gogoho-
yiog EL00dMUATOG, EXTERING ELOPOQAS KOL ELGPOQAS YLO. TV Guuva,
ano@avinue OTL, EVOYEL TV YEYOVOTWYV TNHE Tagovoag vitobeong, ei-
vau PAvEQ) OTL oL TOROL IOV AARQWVE N ALTATQU OTLg Tohmeleg dev
QWIOTEAOVOQV HOITAVY) Yia TOQAYWYT] TOV ELCOONIATOS TG KOL GUVE-
g 1 ardpaon Taov Xal’ wv naitnon Nrav ogdi. Emiong o fjrav
®al 1 anoQaon v ¥ab' wv n aitnom vo Uy eITEEPouY TIG HEQQ-
AQLOWLKES EXTTTMOELS QUTOXLVITWY TG ETQLQELNS, OOv TO Eva antd
auTd Bev elye OxeTIHn GdELQ YONONG YO TOUC THOTOVG TNG ETULQELAG
YU TOUG OTMOIOVG ENLTQENOVIOL Ol TXETLHES EXTTTMOELS, TO O Ghho
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mou fiiav Tonov Pajero, evémutre oty XaTNyoQia Twv BLETIXWY
oynudtov xaL gav TETOL0 Bev eduranoito Exmtwon duvdpel Tou
ApBpou 12 tou meQi dogohoyiag Tov Ewgodiparog Nopovu, émug
TQOTONOMBMIE atd T0 AQBQO 2 Tov Nopov 8/89.

H moooguyti amoppintetal ywpis t£oda.
Avageodueves vmobéoeis:

G. Paviou Textile Industries Ltd v. Anuoxpatiag (1989) 3(A) A.A.A.
2545,

Panos Lanitis & Sons (Investments) Ltd v. Republic (1984) 3(B) C.L.R.
1588,

Mirator Beach Ltd and Another v. Republic (1988) 3(A) C.L.R. 281,
Melikian & Co. Ltd v. Republic (1985) 3(B) C.L.R. 1322,

Stilvi General Cleaners Ltd v. Minister of Finance and Another (1988)
3(A) CL.R. 51,

N. Havdov (Buvidtne) AT v. Anuoxpariag (1989 3(T) A.AA. 1559
Ieooquyi.

IMpooguyt} evavtiov g amégaong tov *afd’ wv n aitnon pe
TV OROLE ATEQQLYAY TLS EVOTAOELS TNS clTiTOLaG ETOLQELOG arva-
@OoOLXa pe TV emBoin ogoroyiag ELOOOMUATOS, EXTAKING EL-
OPOQAG HOL ELOPOQAS YLO TV duuva.

Xo. ToraviaguAdidns, yua Tovg ALInTég.

A. Evayyélov, Avrny6Qog g Anuoxoartiag, ywa tovg Kab’
wv N alton.

40

Cur..adv._vult.

XATZHTZAITAPHZ, A.: Me v neQovoe TQoo@uy 1) di-
Tt TaLQEL, TNTa axtQuon TN atdpaong Twv xad’ wv n ai-
o, nuegopnviag 1.6.1988 pe v omoia andQeupay Tig evotd-
OELG TN ATTQuag etaQelag evaviiov tng emPoriig gogoroyiag
£L000MNUATOS, EXTARTNG ELOPOQAS KOL ELOPORAC YL TITV GUUVO.
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Xatintoayyaens, A.  Sunrise Cloth. Ind. Ltd v. Anpoxgoriag (1990)

OL gogoroyieg auTtég eiyav emPBANDeL He TLC ELOOTTOLHOELS TTOV
GUVOAETOLY TNV EVOTOOT 00V EMLOUVARTONEVT £yyQapa 2, 3, 4,5,
6 o1 7, 1y 6 mOooBalAOUEVT) ATOEUOT AOTEALL CUVODEUTLHO £Y-
YOUQPO OTNV TTEOOQUYY UE aoLBuo 1.

ATIO 1O £YYQQQpO QUTO TPORVITTEL OTL TC eTidLHa BEpaTa agpo-
OV (a) SLeEHdLROVPEVN EXTTTWON YLA TOROVC TQOG TOAMELES, KoL
(B) nepaAoLOUYLAES EXTTTHIOELS CUTOKLVITOV,

AvVapogixd (e To BERa TG UEHWONS TOU POQOAOYLXOT GUVTE-
Aeoti} 08 25% o %. Evayyihov oty yoortTh ayogevon tov dfiw-
oe OTL Ba. YIVEL 1) OYETIXY] AVAITQOCUQUOYN XL WG €4 TOUTOU OeV
meotibepan vo aoyoinduw pe to 6éua.

Mepoutéow 0 %, ToLavtaguikidng ot yoorTh ayogevor Tov
dev VIeLoNAOe 01O BEUQ TOV TTEQLOQLONLOV EXTTTWONG 6% €Tl Twv
eEaymymv xat Twv tE0dwV QUTORIVHT@Y, agol aUTE TUILEVT-
Bmpav pe Tovg eAeyHTES TNG ETALQELCG KAWL TTEQLOQITTNHE TTA HVO
TLO TAVE ONUELC.

AvVOQOQLHA NE TOUG TOROUS TRUMEL@V 0 %K. TQLovVTaguAAiONS eL-
omyifme 6t émgene var aponeBoty wtd TO POQOAOYNTED EL0GdNAL
VITOTTNRIZOVTAS OTL TA Tood OV BaveloTHay oL devBuviés and
TNV ETOUQELN TTQONQYOVIO QT TC KEQON TNG ETOWQEICS HAtL OYL QT TOL
YOMULATA IOV BUVEIOTIHE 1 eTonQEld YL ¢ OTtoia TANRWOE TOUG TO-
#oug. Omwg avdgepe Opms o #. Evayyéhov, ol damaveg mov agot-
QOUVTAL Y GXOTOUS JTQOCALOQLOUOT TOU QOQOACYITEOU EL00OTUO-
10S ELVOL OL DUUTAVES TTOU £YLVOLY ITOXAELOTIRA YL THY KTIOT TOU EL-
COOMMATOG HOL BEV TEQLAAUBGVOUV REQUACLOUYLXES SUTTGVES.

Avagégopar oyeTRG oty mpdogatn vnobeon G. Pavieu
Textiles Industries Ltd v. Apguoxpariag (1989) 3(A) A.AA.
2545, 6mov 10 AOoTHELO TOVLOE &1L OL ELgodMuaTIkES daTTdveg,
Baaoer Tne pogoroyurtic vouobeoiag, elval exelveg mov yivovio 1
ATOBAETTOUV 0TO CUVOAD TOUG HUL WTOXAELOTIXA OTNV KINOM TOU
ELOOONUAUTOS OV QIMOTEAEL TO QVILKE(HEVO TNG POQOROYLUS.
Avtibeta, dundveg mov oromoely gtny enénTeon N Iy evioyvon
NG HEPOACLOULKNG PAONS TNG ETOUQEING, KOV WITOTEAOUV KUTd
HAVOVY Ta PLECH HTNHOME TOV EL00BNUATOL, SEV QPULQOUVIAL YLl
TOV TTOGOLOQLOUO TOU POQOAOYNTEOD ELCOANUATOS.

Eniong avagégopar otny andgpaon tng OAOREAELTS TOV Avw-
110V Awtaotnoiov otnv unoBeon P. Lanitis & Sons
(Investments} Ltd v. Republic (1984) 3 C.L.R. 1588. [agafétw
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JAAA, Sunrise Cloth, Ind. Ltd v. Aquoxpatiog Xat;mqawdoqg, A.

MO ®OATW WIOOTIHOUN 0TTo T oeAida 1592 Tng atdgpaong auThc:

"It is a well seitted principle of income tax law, which has,
also, been given statutory effect both here and in England, that
no deduction from taxable income is allowable in respect of
capital employed or intended to be employed in a trade; and
that interest on borrowed money, which is capital intended to
be employed or is employed in trade, is not allowable as a
deduction from taxable income (see, inter alia, Halsbury’s Laws
of England 4th ed., vol. 23, p. 211, para. 304, and Simon’s
Income Tax 1964-1965, vol. 2, pp.398, 399, para. 620).

The above principle was expounded in, inter alia, The
European Investment Trust Company Limited v. Jackson
(H.M. Inspector of Taxes), 18 T.C. 1, 11, which was followed

-.and applied in Ascot Gas Water Heaters Ltd. v. Duff (H.M.
Inspector of Taxes), 24 T.C. 171,175, 176 and Bridgwater v.
. King (H.M. Inspector of Taxes), 25 T.C. 385,388,

It is true that in Slmon $ Income Tax supra there is expressed
the view (at p. 399) that the decision in The European Investment
Trust case, supra, might not withstand challenge in future, but this
forecase does not appear 1o have turned out to be a correct one
because, very recently, in Pattison (Inspector of Taxes) v.
Marine Midland Ltd. [1982] Ch. 145, 159-167, The Furopean
Investment Trust case was again followed and applied.”

H mngoovogepleice oamogacn P. Lanitis & Sons
{Investments) Ltd oxohlouvdiBme otnv vadleon Mirator Beach

Ltd and Another v. Republic (1988) 3(A) C.I.R. 281 xw Grnv’

unoBeam Star Medicines Impeorters v. Republic ag. 649/85 mov
exdOOMKE TNV (8L MueQouNvia aArd dev xel axdun dNUOCLEVTEL.

ZUNQOVED e ToV K. Evayyélov o611 vitd 10 Qg TV TLO TAve
aQY MV, T YEYOVOTQ TG NAQoVoag vitdBeong deiyxvouv OTL 0L 16-
®OL IOV JTANQWOE N ALTHTOLA ETCLQELN OTLG TOGIELES dev WIOTE-
AOUOHV BUITEV) VL0 TAQUY @Y - TOV-ELCOSNUATOS-TNG . XaL_£TOL_T)
amopaon Tev xad’ wv n aitnon frav 0Qo.

Emumhéov amd v avivon g Suibeong twv repdlv g
eToLEelag yuo 1o 1984 %ol 1985 mov mapdbece o ®. EvayyéAou
TQOKVITTEL OTL O SAVELTUOS TTROS TOous dtevBuviég dev £yuve Qo
#EQON TNC ETALQEING ROl TO CUIITEQUULLY QUTO HTav EUAOYQ ETTL-
TEERTO YL TOVG ®0O’ wv N aitnom.
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Xethytonyyapns, A.  Sunrise Cloth, Ind. Ltd v, Agpoxguticg {1990)

AVOQOQUHG E TIC HEPUACLOUXIRES EXITTWCELS QUTOXLVITEV
TNG ETOLQELNG MOTEV® OTL 08 OX£0M WE 1O autoxivnTo Mitsubishi
Mini Bus dev mooxumter oroladnimote apglopritnon e andga-
oTG Twv %’ WV 1 alTNon Vo UV EMLTQEYPEL TG OYETIXEG EXTTTM-
OELS QPO TO QUTORIVITO qUTO Sev Elye T oxetiri} ddewa xnog
TOU YL& TOUG OXOITONS NS ETALQELNS YL TOUS OMOIoUS EMLTQENO-
VTAL OL OYETUHEG EXTTTWTELG.

TENOG, 600V a@OQQ TLG IERDIHOVUEVEG EXTTTMOELS VIOl TO Q-
ToxivnTo Pajero eivol #aBagd 61t 1o auToRiviite autd eutintey
0TV XATNYOQILA TV LOLWTIXWY OXNUATWOV KoL o0V TETOLO dE dL-
xawottaw éxntwan. To 4pBoo 12 tov mepi Pogoroyiag Tov Ewso-
dMpatog NOpov, 6nwg tponoroidnxe amd 1o Gebo 2 Tou No-
pov 8/89, onTd ammoxAeier TN CURTEQIAMYN LOLWTLXWY OXNUATWY
Omwg ®aboQiletal ato Lo ¢eBpo wmd tov QO "EYHOTROTAOELS
way ppravipata”. Bhéne Melikian & Co. Ltd v, Republic (1985)
3(B) C.L.R. 1322, Stilvi General Cleaners Ltd v. Minister of
Finance and Another (1988) 3(A) C.L.R. 51 »aL N. ITaviov (Bo-
vidras) Ard v, Aquoxpatiag (1989) 3(IN A.AA. 1559,

TNa tovg o méve AGYOUS N TTQOOGUYT QIOQQLITTETAL (VED
€EOBV.

H mpooguy arnoppinteral xweis
£Eoda.
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